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SUBJECT: PRIVATE BANK LOAN 
REF: A. SANTIAGO 3376 B. STATE 89786 

1 . NEW YORK BANKS ARE PREPARING $125 MILLION LOAN TO CHILE 
TERMS 3-1/2 YEARS AT VARIABLE RATE WHICH PRESENTLY EQUATES 
TO 7-1/2 - 7-3/4 PER CENT. THE AMOUNT AVAILABLE WAS 
REDUCED FROM $175 MILLION AT CAUAS' REQUEST. THE LOAN IS 
NOT CONDITIONED ON AN IMF STANDBY. 

2. BANK OFFICIALS REPORT THAT SIGNING CAN TAKE PLACE IN 
EARLY MAY. 

3. THIS INFORMATION AGREES WITH THAT CONTAINED IN REFTEL 
B. KISSINGER 
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